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Edna May updated

ATTER pouring its tirst gold in April,
Catalpa Resources last week updated
the mineral resources and ore reserve (o
deliver a gold reserve of more than once
million ounces at its Edna May Gold
Project, midway between Perth and
Kalgoorlie.

The revised estimates are the culmi-
nation of an RC drilling program con-
ducted in recent months at the Golden
Point Prospect adjacent to the current
Edna May pit.

Total mineral resources atter mining
depletion are estimated at 1.66 million
ounces of gold. This is in line with the
previous estimate on a global ounce
basis, while incorporating higher conti-
dence resource material. The mineral
resource has been estimated to a maxi-
mum depth of 300m below surface and
reported at a (0.4g/t Au cut-ott, which is
on an equivalent basis to the previous
mineral resource estimate.
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Managing dircctor Bruce McFad-
zean said the mineral resource excluded
mineralisation defined from previous
deep diamond drilling programs.

“Signiticantly, approximately 60 per
cent of the ore reserve is in the highest
conlidence JORC proved category.” he
said.

“This 1s a milestone i Catalpa’s de-
velopment as the project passes one
million ounces in reserve. “This last
round of drilling demonstrates the
group’s ability to consistently add value
to the project and the company.”

ITe said Catalpa’s focus for 2010 was
to target the underground mineralisa-
tion while continuing to test regional
targets and evaluate other regional op-
portunitics™.

The Edna May Gold Project con-
tinues to ramp up production towards
nameplate capacity of 2.8 Mitpa.
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Industry

Luke Forrestal

The head of Australia’s largest gold
miner yesterday described the pro-
posed resource super profits tax as “a
tax on our grandchildren”, warning

that theimpact on the economy would -

be felt hardest in one or two decades.

Newcrest Mining chief executive
Ian Smith said the tax would give Aus-
tralia “the least competitive resources
tax regime in the world” and discour-
age investment in the industry.

But he said he was confident this
dire result could be averted if the fed-
eral government was willing to
engage in genuine consultation on all
aspects of the tax’s design.

“The impact on the industry may
not be felt from day one of this tax pro-
posal, or even year one,” he said.

“It will be felt hardest 10 and 20
years into the future. This is really a
tax on our grandchildren.”

“Without a profound policy shift,
there is a real risk that one of Aus-
tralia’s most important industries will
be damaged and the prosperity that
flows to every Australian will be di-
minished.”

Melbourne-based Newcrest gener-
ated a profit of $248 million last
financial year, up from $134 million

s to pay the price’

Miners have denied short-changing taxpayers with profits.

in the previous financial year. Mr
Smith, who is chairman of the Miner-
als Council of Australia, at whose
conference he spoke yesterday, also
challenged suggestions from the gov-
ernment that mining had been short-
changing taxpayers, and profits from
local operations were going overseas.
“Qver the past decade many Aus-
tralian-based companies have
invested 100 per cent of their profits
back into domestic operations,” he
said. “We are reinvesting every cent
that we make and every bit of the cash
flow that we generate in building ca-
pacity for the future.”
Newcrest paid a dividend of 5¢ per
share earlier this year, for the first half
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of the current financial year. Two
months ago the company approved
the $1.91 billion development of its
Cadia East gold and copper project
near Orange in NSW.

The project will be one of the big-
gest underground mines in the world
and will underpin production from
the Cadia Valley region, where the
company has two other large mines,
Cadia Hill and Ridgeway, for the next
30 years.

Newecrest’s other Australian assets
are the Telfer gold mine in Western
Australia and 70 per cent of the Cra-
cow gold mine in Queensland, It is in
the process of merging with our sec-
ond largest gold miner, Lihir Gold.
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